
In t h e  

COMMONWEALTH OF KENTUCKY 

BEFORE THE ENERGY REGULATORY COMMISSION 

* * * * *  
Matter of 

THE APPLICATION OF BLUE GRASS RURAL 1 
ELECTRIC COOPERATIVE CORPORATION FOR ) 
CERTIFICATE OF PUBLIC CONVENIENCE A N D  ) 
NECESSITY TO EXECUTE ITS NOTE TO THE ) 
UNITED STATES OF AMERICA I N  THE AMOUNT ) 
OF $1,815,000.00 AND TO EXECUTE ITS ) CASE NO. 7863 
NOTE TO NATIONAL IiURAL UTILITIES 1 
FINANCE CORPORATION IN THE AMOUNT OF ) 
$819, coo. 00 ) 

O R D E R  

B l u e  G r a s s  R u r a l  E l e c t r i c  C o o p e r a t i v e  C o r p o r a t i o n  ( B l u e  

Crass), f i l e d  I t s  a p p l i c a t i o n  o n  May 21, 1980, f o r  a c e r t i f i c a t e  of 

c o n v e n i e n c e  and  n e c e s s i t y  a n d  for a u t h o r i z a t i o n  t o  borrow t h e  sum 

of o n e  m i l l i o n  e i g h t  hundred  f i f t e e n  t h o u s a n d  do l l a r s  ($1,815,000) 

f r o m  the U n i t e d  States o f  A m e r i c a  Rural E l e c t r i f i c a t i o n  A d m i n i -  

s t r a t i o n  (REA) a n d  t h e  sum of e i g h t  h u n d r e d  n i n e t e e n  t h o u s a n d  

dollars ($819,000) from t h e  National R u r a l  U t i l i t i e s  C o o p e r a t i v e  

F i n a n c e  Corporation (CFC), and t o  execu te  i t s  n o t e s  a n d  mortgages 

as security t h e r e f o r .  The f u n d s  a c q u i r e d  by these b o r r o w i n g s  are 

t o  be used  t o  make s y s t e m  improvements  a n d  t o  e x t e n d  s e r v i c e  t o  

new customers. T h e s e  improvements  a n d  a d d i t i o n s ,  which  are e s t i m a t e d  

to cost two m i l l i o n  five hundred  n i n e t y  t h r e e  t h o u s a n d  f i f t y  do l l a r s  

($2,593,050) are more s p e c i f i c a l l y  described i n  t h e  a p p l i c a t i o n  

a n d  record. 

The matter was set for h e a r i n g  on July 8 ,  1980, a t  1O:OO a.m., 

E a s t e r n  D a y l i g h t  Time,  i n  t h e  o f f i c e s  of t h e  Energy  R e g u l a t o r y  Com- 

m i s s i o n  a t  F r a n k f o r t ,  Kentucky.  The  h e a r i n g  was h e l d  as s c h e d u l e d  

and a l l  p a r t i e s  of i n t e r e s t  were allowed to be h e a r d .  T h e r e  w e r e  

n o  i n t e r v e n o r s  and n o  p r o t e s t s  were e n t e r e d .  

The Energy  R e g u l a t o r y  Commission, a f t e r  consideration of t h e  

a p p l i c a t i o n  a n d  a l l  e v i d e n c e  of record,  a n d  b e i n g  a d v i s e d ,  is of 

t h e  o p i n i o n  a n d  FINDS: 

1. T h a t  t h e  public c o n v e n i e n c e  a n d  n e c e s s i t y  require that 

uuch c o n e t r u c t i o n  a8 l e  proponad In tho a p p l i c n t i o n  and record bo 

p e r f o r m e d  a n d  t h a t  a c e r t i f i c a t e  of convenience  a n d  n e c e s s i t y  should 

he g r a n t e d ,  



-- 

2.  T h a t  t h e  proposzd b o r r o w i n g s  are f o r  a l a w f u l  object 

w i t h i n  t h e  corporate purposes of t h e  u t i l i t y ,  are n e c e s s a r y  a n d  

a p p r o p r i a t e  f o r  and  c o n s i s t e n t  w i t h  t h e  p r o p e r  performance by t h e  

u t i l i t y  of i ts  s e r v i c e  t o  t h e  p u b l i c ,  a n d  w i l l  n o t  i m p a i r  i t s  a b i l i t y  

t o  p e r f o r m  t h a t  s e r v i c e ,  a n d  are r e a s o n a b l y  n e c e s s a r y  a n d  appro -  

pr ia te  for  s u c h  purposes. 

I T  IS THEREFORE ORDERED t h a t  B l u e  G r a s s  be a n d  it is h e r e b y  

g r a n t e d  a c e r t i f i c a t e  of p u b l i c  convenience and n e c e s s i t y  t o  

p r o c e e d  w i t h  t h e  c o n s t r u c t i o n  as  set f o r t h  i n  t h e  a p p l i c a t i o n  and 

record. 

IT IS  FURTHER ORDERED t h a t  B l u e  G r a s s  be a n d  h e r e b y  is 

a u t h o r i z e d  t o  borrow a sum i n  t h e  p r i n c i p a l  amount o f  $1,815,000 

f r o m  REA a t  t h e  rate of five p e r c e n t  (5%) per annum over a t h i r t y -  

f i v e  (35) y e a r  p e r i o d ,  w i t h  p r i n c i p a l  paymen t  d e f e r r e d  th ree  y e a r s .  

IT IS FURTHER ORDERED t h a t  B l u e  Grass be a n d  i t  is h e r e b y  

a u t h o r i z e d  to borrow a sum i n  t h e  p r i n c i p a l  amount of $819,000 from 

CFC at  t h e  i n i t i a l  i n t e r e s t  rate o f  t e n  p e r c e n t  (10%) p e r  annum 

u n t i l  a date i n  1987 t o  be s p e c i f i e d  by CFC a n d  t h e  rate t o  be 

var iable  t h e r e a f t e r ,  o v e r  a p e r i o d  of t h i r t y - f i v e  (35) y e a r s .  

IT IS FURTHER ORDERED t h a t  B l u e  G r a s s  be and i t  is h e r e b y  

authorized t o  e x e c u t e  its n o t e s  a n d  mortgages as  s e c u r i t y  f o r  t h e  

l o a n s  a u t h o r i z e d  h e r e i n .  

I T  IS FURTHER ORDERED t h a t  t h e  proceeds from t h e  p r o p o s e d  

b o r r o w i n g s  s h a l l  be u s e d  o n l y  for t h e  l a w f u l  objects as set  out 

i n  the a p p l i c a t i o n  a n d  r e c o r d .  

IT IS FURTHER ORDERED t h a t  B l u e  G r a s s  s h a l l  s u b m i t  s e m i - a n n u a l  

repor t s  t o  t h e  Commission s e t t i n g  f o r t h  i n  d e t a i l  t h e  s t a t u s  of t h e  

c o n s t r u c t i o n  a u t h o r i z e d  h e r e i n  as w e l l  as t h e  s t a t u s  of t h e  f u n d s  

a u t h o r i z e d  f o r  said c o n s t r u c t i o n .  

N o t h i n g  h e r e i n  c o n t a i n e d  s h a l l  be deemed a w a r r a n t y  o r  f i n d i n g  

of value of securit ies o r  f i n a n c i n g  a u t h o r i z e d  h e r e i n  on t h e  part 

of the Commonwealth of Kentucky or any agency  t he reo f .  

-2- 



Done at Frankfort ,  Kentucky, this 2Sth day of August ,  1980. 
ULA'K)RY COMhlISSION 

ATTEST : 

Secretary 


